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Investing in the Platform of Japanese F& B and Retail Expansion in the Middle East

Cool Japan Fund (CJF) is pleased to announcet#idisgisment of a platform to support the expansipn
of Japanese F&B (food and beverage) and retail aniep to the Middle East. CJF is investing 10
million AED (*1) to launch a joint-venture, Ciph&lippon Investment L.L.C. (Cipher Nippon), in
United Arab Emirates (UAE) together with Cipherdstment L.L.C. (Cipher).

With high entry barriers, Japanese companies, ieflpéc the F&B and retail industry, have been
facing difficulties starting business in the Mid&last. However, with extensive knowledge of locfl
business and a wide network with governments dlugmtial conglomerates in the region, this strorjg
partnership between CJF and Cipher will now hegtadase companies enter the Gulf Corporatipn
Counsel (GCC) countries (*2) and North Africa (MEN&gion. Starting from UAE, the region will
soon be able to sample authentic Japanese foose Tapanese companies are expected to becpme
pioneers to the region.

The first brands to be made available to the refgan this platform are Tsukiji Gindaco and Gin
no an (Croissant Taiyaki), the Takoyaki and Taiymnds of HOTLAND Co., LTD. (Hotland).

With this platform, CJF anticipates that attractiapanese food and other products will be spread
throughout the region and people’s familiarity vittle rich Japanese culture will increase.

(*1) AED : UAE dirham, 1 AED = 28.48 JPY (rate as of June2RQs)

(*2) Gulf Corporation Counsel countries: Saudi ArabiaB, JBahrain, Oman, Qatar, Kuwait

With its growing young and multicultural populatjots fundamental position as a popular tourist
destination as well as an international hub foiragses, and a number of investment projects going
forward in anticipation of EXPO 2020, the F&B mdrke UAE has been showing strong growth.
International fast food and casual dining restdarare successfully making inroads into the UAE

market.



Although globally renowned fast food restaurants loa found in every corner of the market, the
existence of unique Japanese F&B brands is stl imited. Although one may find the famous
“sushi rolls”, the broad variety of authentic Jagmmfood is not readily available. Japanese cogpani
usually find that the barrier to entering the markerery high, with challenges such as adjusting t
halal, differences in business practices and &gislsystems, and restrictions on foreign investme

To overcome those obstacles, it is necessary ltb ritnerships with local companies.

CJF is establishing a partnership with Cipher bgsting 10 million AED in a joint-venture, Cipher
Nippon. Through this solid partnership, CJF segf®odunities to support Japanese companies in
dealing with the obstacles and advancing into tlielld East market. Cipher brings to the partnership
its extensive knowledge of local business and & wetwork with the governments and influential
conglomerates.

Cipher Nippon will be entering into alliances, imdihg franchising agreements, with Japanese
companies who are eager to enter the region, avilil dtievelop chain operations of those Japanese
brands throughout the region. Cipher Nippon wiktaesponsibility for A-to-Z store management,
from finding store locations, brand promotion, ylaperation, to hiring and training employees. Once
the brands are widely recognized in UAE, Cipherpidipaims to expand into other GCC countries
and the wider MENA.

The first Japanese company to enter the marketi®platfiorm will be Hotland, the operator of
Tsukiji Gindaco and Gin no an (Croissant Taiyaki, largest Takoyaki and Taiyaki brand chains in
Japan. Cipher Nippon will be the franchisee of &atland will open stores in the region. This vell b
Hotland's first entry to the Middle East marketpk@r Nippon is currently negotiating with second

and subsequent companies.

Cipher has already started importing and distriigufiapanese wagyu to UAE. Under this strong
partnership with CJF, Cipher Nippon has plans tihéu expand the trading business of Japanese
wagyu.

Beyond the F&B industry, Cipher Nippon is seekitiguaces with Japanese retail companies in
sectors such as cosmetics and merchandising goadss to become a platform for all Japanese

F&B and retail companies looking to advance in®hddle East.



With this initiative, CJF supports the entry of dagpse F&B and retail companies into the MENA
market and helps them become pioneers in the rdgaso anticipates that attractive Japanesesfood
and products will be spread throughout the regnohtiat people’s familiarity with the rich Japanese

rich food culture will increase.
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XThe photos above are images of “Tsukiji Gindaco” and “Gin no an” (Croissant Taiyaki).

O Import and Distribution of Japanese wagyu

X Cipher Nippon already started Japanese wagyu business in UAE and plan to further expand.




